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Registration No. 201701020066 (1234231-M)

RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

DIRECTORS' REPORT

The directors hereby submit their report and the audited financial statements of the Group and the
Company for the financial year ended 31 December 2022.

Principal activities

The Company is principally an investment holding company. The details of the subsidiaries, including

their principal activities, are disclosed in Note 13 to the financial statements.

Financial results

Group Company
RM RM
Net loss for the financial year 866,683 333,200

In the opinion of the directors, the results of the operations of the Group and the Company during the
financial year have not been substantially affected by any item, transaction or event of a material and
unusual nature.

Dividend

No dividend has been paid or declared by the Company since the end of the previous financial year.
The directors also do not recommend any dividend payment in respect of the current financial year.
Reserves and provisions

There were no material transfers to and from reserves or provisions during the financial year other than
those disclosed in the financial statements.

Issue of shares and debentures

The Company has not issued any shares and debentures during the financial year.

Share options

No options have been granted by the Company to any parties during the financial year to take up
unissued shares of the Company.

No shares have been issued during the financial year by virtue of the exercise of any option to take up
unissued shares of the Company. As at the end of the financial year, there were no unissued shares of
the Company under options.



Registration No. 201701020066 (1234231-M)

RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

Directors

The directors of the Company in office since the end of the previous financial year to the date of this
report are:

Dato’ Wee Hoe Soon @ Gooi Hoe Soon

Foo Kah Seong

Ignatius Ho Tzin Sung

Lim Kee Choon

Loke Tan Chung

Dato’ Yong Lei Choo - appointed on 17.1.2022

Directors' interests

The shareholdings in the Company and its related companies of those who were directors at the end of
the financial year, as recorded in the Register of Directors’ Shareholdings kept under Section 59 of the
Companies Act 2016, are as follows:

Number of ordinary shares

Balance as at Balance as at
1.1.2022 Bought Sold 31.12.2022
In the Company
Shareholdings registered in
the name of directors:
Dato’ Wee Hoe Soon @ Gooi Hoe Soon 7,900,595 - - 7,900,595
Foo Kah Seong 20,300,675 - - 20,300,675
Ignatius Ho Tzin Sung 20,300,675 - - 20,300,675
Loke Tan Chung 24,130,595 - - 24,130,595
Number of redeemable preference shares
Balance as at Balance as at
1.1.2022 Bought Sold 31.12.2022
In the Company
Shareholdings registered in
the name of directors:
Loke Tan Chung 2,200,000 - - 2,200,000

None of the other directors in office at the end of the financial year had any interest in the shares of the
Company and its related companies during the financial year.

Directors’ benefits

Since the end of the previous financial year, no director has received or become entitled to receive any
benefit (other than a benefit included in the aggregate amount of emoluments received or due and
receivable by the directors as shown in the financial statements or the fixed salary of a full time
employee of the Company) by reason of a contract made by the Company or a related corporation with
the director or with a firm of which the director is a member, or with a company in which the director has
a substantial financial interest.

The details of the directors’ remuneration are disclosed in Note 5 to the financial statements.

There were no arrangements during or at the end of the financial year, which had the object of enabling
directors to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

Indemnity and insurance

There was no indemnity given to or insurance effected for any directors, officers and auditors of the
Company during the financial year.
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RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

Other statutory information

Before the financial statements of the Group and the Company were prepared, the directors took
reasonable steps:

(@)

(b)

to ascertain that action had been taken in relation to the writing off of bad debts and the making
of provision for doubtful debts and had satisfied themselves that all known bad debts had been
written off and that adequate provision had been made for doubtful debts; and

to ensure that any current assets which were unlikely to realise their book values in the ordinary
course of business had been written down to their expected realisable values.

At the date of this report, the directors are not aware of any circumstances:

(a)

(b)

(c)

which would render the amount written off for bad debts or the amount of the provision for
doubtful debts in the financial statements of the Group and the Company inadequate to any
substantial extent;

which would render the values attributed to current assets in the financial statements of the
Group and the Company misleading; and

which have arisen which render adherence to the existing method of valuation of assets or
liabilities of the Group and the Company misleading or inappropriate.

In the interval between the end of the financial year and the date of this report:

(@)

(b)

no item, transaction or event of a material and unusual nature has arisen which, in the opinion of
the directors, would substantially affect the results of the operations of the Group and the
Company for the financial year in which this report is made; and

no charge has arisen on the assets of the Group and the Company which secures the liability of
any other person nor have any contingent liabilities arisen in the Group and the Company.

No contingent or other liability of the Group and the Company has become enforceable or is likely to
become enforceable within the period of twelve months after the end of the financial year which, in the
opinion of the directors, will or may affect the ability of the Group and the Company to meet their
obligations as and when they fall due.

At the date of this report, the directors are not aware of any circumstances not otherwise dealt with in
this report or the financial statements, which would render any amount stated in the financial statements
of the Group and the Company misleading.
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RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

Auditors
The auditors, Messrs Russell Bedford LC PLT, have indicated their willingness to continue in office.

The auditors’ remuneration for the Group and the Company is disclosed in Note 6 to the financial
statements.

Signed on behalf of the Board
in accordance with a resolution of the directors,

IGNATIUS HO TZIN SUNG

FOO KAH SEONG

Kuala Lumpur

Dated: 17 April 2023
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RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

STATEMENT BY DIRECTORS

The directors of RED IDEAS HOLDINGS BERHAD state that, in the opinion of the directors, the
accompanying financial statements are drawn up in accordance with the provisions of the Companies
Act 2016 and the Malaysian Financial Reporting Standards, so as to give a true and fair view of the
financial position of the Group and of the Company as at 31 December 2022, and of their financial
performance and their cash flows for the year ended on that date.

Signed on behalf of the Board
in accordance with a resolution of the directors,

IGNATIUS HO TZIN SUNG

FOO KAH SEONG

Kuala Lumpur

Dated: 17 April 2023

STATUTORY DECLARATION

[, IGNATIUS HO TZIN SUNG, being the director primarily responsible for the financial management of
RED IDEAS HOLDINGS BERHAD, do solemnly and sincerely declare that to the best of my knowledge
and belief, the accompanying financial statements are correct, and | make this solemn declaration
conscientiously believing the same to be true and by virtue of the provisions of the Statutory
Declarations Act 1960.

Subscribed and solemnly declared by )
the above named IGNATIUS HO TZIN )
SUNG at Kuala Lumpur in Wilayah )
Persekutuan on 17 April 2023 )

IGNATIUS HO TZIN SUNG

Before me,

COMMISSIONER FOR OATHS
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

1. Report on the audit of the financial statements
1.1 Opinion

We have audited the accompanying financial statements which comprise the statements of
financial position of the Group and of the Company as at 31 December 2022, and the related
statements of comprehensive income, changes in equity and cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the
Group and of the Company as at 31 December 2022, and of their financial performance and their
cash flows for the year then ended in accordance with the Companies Act 2016 (“Act”) and the
Malaysian Financial Reporting Standards.

1.2 Basis for opinion

We conducted our audit in accordance with the Approved Standards on Auditing in Malaysia and
the International Standards on Auditing. Our responsibilities under those standards are further
described in paragraph 1.6.

We are independent of the Group in accordance with the By-Laws (On Professional Ethics,
Conduct and Practice) of the Malaysian Institute of Accountants (“MIA By-Laws”) and the
International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards) (“IESBA Code”), and
we have fulfilled our other ethical responsibilities in accordance with the MIA By-Laws and the
IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

1.3 Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the Group and of the Company for the current year.
These matters were addressed in the context of our audit of the financial statements of the Group
and of the Company as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined that there are no key audit matters to
report with respect to our audit of the financial statements of the Company.

Member of Russell Bedford International - a global network of independent professional services firms
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1.3.1 Impairment assessment of intangible assets

1.4

1.5

Member of Russell Bedford International - a global network of independent professional services firms

As at 31 December 2022, the carrying amount of intangible assets of the Group amounted to
RM2,213,735. The Group performs impairment assessment on the cash generating unit (‘CGU”)
to which the intangible assets have been allocated to whenever there is an indication that the
CGU may be impaired. This assessment requires the exercise of significant judgement by the
directors on the discount rate applied in the recoverable amount calculation and the assumptions
supporting the underlying cash flow projections, including the forecast growth rate and expected
changes in pricing and direct cost.

How the matter was addressed in the audit

Our audit procedures focus on evaluating the cash flow projections and the Group'’s forecasting
procedures which included, among others:

- assessed the recoverable amount valuation methodology adopted by the Group in
accordance with the requirements of MFRS 136 Impairment of Assets;

- compared cash flow projections against recent performance, and assessed and challenged
the key assumptions in the projections;

- independently derived applicable discount rate from available industry data and compared
these with those used by management;

- tested the mathematical accuracy of the impairment assessment; and

- performed sensitivity analysis around the key assumptions that are expected to be most
sensitive to the recoverable amount.

We are satisfied with the results of our procedures performed.

Other information

Management is responsible for the other information. The other information comprises the
information included in the Company’'s directors’ report but does not include the financial
statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work
performed, we conclude that there is a material misstatement of this other information, we are
required to report the fact. We have nothing to report in regard to the directors’ report.

Responsibilities of management and those charged with governance for the financial
statements

The directors are responsible for the preparation of financial statements that give a true and fair
view in accordance with the Act and the Malaysian Financial Reporting Standards, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.
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Responsibilities of management and those charged with governance for the financial
statements (continued)

In preparing the financial statements, management is responsible for assessing the Group's and
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liguidate the Company and/or its subsidiaries or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditors’ responsibilities for the audit of the financial statements

It is our responsibility to form an independent opinion, based on our audit, on these financial
statements and to report our opinion solely to you, as a body, in accordance with Section 266 of
the Act, and for no other purpose. We do not assume responsibility towards or accept liability to
any other person for the content of this report.

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the Approved Standards on Auditing in
Malaysia and the International Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the Approved Standards on Auditing in Malaysia and the
International Standards on Auditing, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s and/or the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention on our auditors’ report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group and/or the Company to cease to
continue as a going concern.
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1.6 Auditors’ responsibilities for the audit of the financial statements (continued)

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transacticns
and events in a mainer that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the Group's financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current year
and are therefore the key audit matters. We describe these matters in our auditors’ report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

2. Report on other legal and regulatory requirements

In accordance with the requirements of the Act, we also report that the subsidiary in which we
have not acted as auditors, is disclosed in Note 13 to the financial statements.

3 Engagement partner

The engagement partner on the audit resulting in this independent auditors’ report is Teoh Wuey

Sze.
RUSSELL BEDFORD LC PLT TEOH WUEY SZE
LLP0030621-LCA & AF1237 02831/01/2024 J
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANT

Kuala Lumpur

Date: 17 April 2023

Member of Russell Bedford International - a global network of independent professional services firms
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RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Group Company
Note 2022 2021 2022 2021
RM RM RM RM
Revenue 4 4,713,732 4,362,296 - -
Cost of sales (1,634,903) (1,532,247) - -
Gross profit 3,078,829 2,830,049 - -
Other operating income 32,822 153,838 27,718 53,281
Administrative expenses (3,932,675) (4,006,620) (252,806) (240,175)
Net allowance for expected
credit loss of receivables 74,413 47,049 - -
Loss from operations 6 (746,611) (975,684) (225,088) (186,894)
Finance costs 7 (11,960) (10,940) - -
Loss before tax (758,571) (986,624) (225,088) (186,894)
Income tax expense 8 (108,112) (78,012) (108,112) (78,012)
Net loss for the year (866,683) (1,064,636) (333,200) (264,906)
Other comprehensive
income/(loss):
ltems that may be
reclassified subsequently
to profit or loss:
Foreign currency translation
differences 18,545 (31,804) - -
Other comprehensive
income/(loss) for the
year, net of tax 18,545 (31,804) - -
Total comprehensive loss
for the year (848,138) (1,096,440) (333,200) (264,906)
Loss per share (sen)
- Basic 9 (0.83) (1.01)
The accompanying notes form an integral part of the financial statements. 10
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RED IDEAS HOLDINGS BERHAD

(Incorporated in Malaysia)

STATEMENTS OF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Non current assets

Plant and equipment
Intangible assets

Right of use assets
Investment in subsidiaries
Other receivables

Current assets

Inventories

Trade receivables

Other receivables, deposits
and prepayments

Other investment

Cash and bank balances

Total assets

Equity
Share capital
Reserves

Total equity

Non current liabilities
Lease liabilities

Current liabilities

Trade payables

Other payables and accruals
Tax payable

Contract liability

Lease liabilities

Provisions

Total liabilities

Total equity and liabilities

Note

10
11
12
13
16

14
15

16
17

18
19

20

21
22

23
20
24

Group Company
2022 2021 2022 2021
RM RM RM RM
131,208 191,695 - -
2,213,735 2,291,773 - -
165,171 78,880 - -
- - 8,400,030 8,400,030
- - - 66,894
2,510,114 2,562,348 8,400,030 8,466,924
125,934 148,007 - -
468,175 503,492 - -
145,069 106,722 1,200 1,200
1,327,345 1,649,627 1,327,345 1,649,627
581,697 323,094 199,432 16,706
2,648,220 2,730,942 1,527,977 1,667,533
5,158,334 5,293,290 9,928,007 10,134,457
13,852,656 13,852,656 13,852,656 13,852,656
(10,990,731) (10,142,593) (4,077,153) (3,743,953)
2,861,925 3,710,063 9,775,503 10,108,703
57,865 34,402 - -
57,865 34,402 - -
35,046 35,359 - -
446,833 341,700 50,262 18,335
102,242 7,419 102,242 7,419
1,515,593 1,101,165 - -
114,304 48,397 = -
24,526 14,785 = 5
2,238,544 1,548,825 152,504 25,754
2,296,409 1,583,227 152,504 25,754
5,158,334 5,293,290 9,928,007 10,134,457

The accompanying notes form an integral part of the financial statements.

1
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RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022 (continued)

Company

At 1 January 2021

Net loss/Total comprehensive loss for the year
At 31 December 2021

Net loss/Total comprehensive loss for the year
At 31 December 2022

Accumulated

The accompanying notes form an integral part of the financial statements.

Share capital losses Total
RM RM RM
13,862,656 (3,479,047) 10,373,609
= (264,906) (264,906)
13,852,656 (3,743,953) 10,108,703
- (333,200) (333,200)
13,852,656 (4,077,153) 9,775,503
13
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RED IDEAS HOLDINGS BERHAD
{Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Group Company
2022 2021 2022 2021
RM RM RM RM
Cash flows from/(used in) operating
activities
Loss before tax (758,571) (986,624) (225,088) (186,894)
Adjustments for:
Net allowance for expected credit losses
of receivables (74,413) (47,049) - -
Amortisation of intangible assets 893,755 915,114 - -
Bad debts written off 67,822 - - -
Changes in fair value of other investment (25,591) 23,828 (25,591) 23,828
Depreciation 215,338 237,086 - -
Gain on disposal of other investments (2,127) (53,281) (2,127) (53,281)
Gain on disposal of plant and equipment (500) - - -
Intangible assets written off 2,401 - - -
Interest expense 11,960 10,940 - -
Net provision for warranty costs 20,630 - - -
Net reversal of provision for warranty
costs - (2,720) - -
Unrealised loss on foreign exchange 19,856 12,530 - =
Operating profit/(loss) before working
capital changes 370,560 109,824 (252,806) (216,347)
Decrease/(Increase) in inventories 22,073 (28,908) - -
Decrease in trade and other
receivables 3,561 181,851 - 25
Increase/(Decrease) in trade and other
payables 104,820 (218,782) 31,927 (11,614)
Increase in contract liability 414,428 107,526 - -
Decrease in provisions (10,889) (2,419) - -
Cash generated from/(used in)
operations 904,553 149,092 (220,879) (227,936)
Income tax paid (13,289) (70,593) (13,289) (70,593)
Net cash from/(used in) operating
activities 891,264 78,499 (234,168) (298,529)
Cash flows from/(used in) investing
activities
Additions to intangible assets (818,118) (788,455) - -
Repayment from/(Advances to)
subsidiaries - - 66,894 (718,414)
Proceeds from disposal of other
investments 350,000 800,000 350,000 800,000
Proceeds from disposal plant and
equipment 500 - - -
Purchase of plant and equipment (39,694) (55,089) - -
Net cash (used in)/from investing
activities (507,312) (43,544) 416,894 81,586

The accompanying notes form an integral part of the financial statements.

14




Registration No. 201701020066 (1234231-M)

RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022 (continued)

Group Company
2022 2021 2022 2021
RM RM RM RM
Cash flows from/(used in) financing
activities
Interest paid (11,960) (3,047) - -
Repayments of lease liabilities (112,078) (123,154) - -
Net cash used in financing activities (124,038) (126,201) - -
Net increase/(decrease) in cash and
cash equivalents 259,914 (91,246) 182,726 (216,943)
Cash and cash equivalents at
beginning of year 323,094 458,674 16,706 233,649
Effect of exchange differences (1,311) (44,334) - -
Cash and cash equivalents at
end of year 581,697 323,094 199,432 16,706
Cash and cash equivalents comprise
cash and bank balances 581,697 323,094 199,432 16,706
Reconciliation of liabilities arising from financing activities
Cash Non-cash
1.1.2022 flows changes 31.12.2022
Group RM RM RM RM
Lease liabilities 82,799 (112,078) 201,448 172,169
Cash Non-cash
1.1.2021 flows changes 31.12.2021
Group RM RM RM RM
Lease liabilities 198,060 (123,154) 7,893 82,799
The accompanying notes form an integral part of the financial statements. 15
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RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2022

2.1

2.2

2.21

General information

The Company is principally an investment holding company. The details of the subsidiaries, including
their principal activities, are disclosed in Note 13.

The Company is a public limited liability company, incorporated and domiciled in Malaysia, and is listed
on the LEAP Market of Bursa Malaysia Securities Berhad.

The Company’s registered office is located at 54B, Damai Complex, Jalan Lumut, 50400 Kuala Lumpur.

The principal place of business is located at Unit 606, Block G, Pusat Dagangan Phileo Damansara 1,
No. 9, Jalan 16/11, Seksyen 16, 46350 Petaling Jaya, Selangor Darul Ehsan.

The financial statements of the Group and the Company were approved and authorised for issue by the
board of directors on 17 April 2023.

Principal accounting policies

Statement of compliance

The financial statements of the Group and of the Company have been prepared and presented in
accordance with the provisions of the Companies Act 2016 and the Malaysian Financial Reporting

Standards.

The financial statements also comply with the International Financial Reporting Standards as issued by
the International Accounting Standards Board.

Basis of preparation of the financial statements
Basis of accounting

The financial statements of the Group and of the Company have been prepared under the historical cost
convention and any other bases described in the significant accounting policies as summarised below.

The Group has adopted the new and revised Malaysian Financial Reporting Standards ("MFRSs") and
their related IC Interpretations that become mandatory for the current reporting period. The adoption of
these new and revised MFRSs and IC Interpretations does not result in significant changes in accounting
policies of the Group.

The Group has not adopted the new standards, amendments to published standards and IC
Interpretations that have been issued but not yet effective. These new standards, amendments to
published standards and IC Interpretations do not result in significant changes in accounting policies of
the Group upon their initial application.
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RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

2.2.2 Significant accounting policies
Functional and presentation currency

The individual financial statements of each entity in the Group are measured using the currency of
the primary economic environment in which the entity operates (“functional currency”). The
consolidated financial statements are presented in Ringgit Malaysia (“RM"), which is also the
Company'’s functional currency.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries as at the reporting date. The financial statements of the subsidiaries used in the
preparation of the consolidated financial statements are prepared for the same reporting date as
the Company. Consistent accounting policies are applied to like transactions and events in similar
circumstances.

All intra-group balances, income and expenses and unrealised gains and losses resulting from intra-
group transactions are eliminated in full.

Acquisition method

Acquisitions of subsidiaries are accounted for by applying the acquisition method. Identifiable assets
acquired and liabilities assumed in a business combination are measured initially at their fair values
at the acquisition date. Acquisition related costs are recognised as expenses in the periods in which
the costs are incurred and the services are received.

Any excess of the sum of their fair value of the consideration transferred in the business
combination, the amount of non-controlling interest in the acquiree (if any), over the net fair value
of the acquiree’s net identifiable assets and liabilities is recorded as goodwill in the statement of
financial position. In instances where the latter amount exceeds the former, the excess is recognised
as a gain on bargain purchase in profit or loss on the acquisition date.

Subsidiaries are consolidated from the date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the date that such control ceases.

Non-controlling interest represents the equity in subsidiaries not attributable, directly or indirectly,
to owners of the Company, and is presented within equity in the consolidated statement of financial
position, separately from equity attributable to owners of the Company. Non-controlling interests in
the results of the Group is presented in the consolidated statement of comprehensive income as an
allocation of the profit or loss and the comprehensive income for the reporting period between non-
controlling interests and the owners of the Company. Losses applicable to the non-controlling
interests in a subsidiary are allocated to the non-controlling interests even if doing so causes the
non-controlling interests to have a deficit balance.

Changes in the Company owners’ ownership interest in a subsidiary that do not result in a loss of
control are accounted for as equity transactions. In such circumstances, the carrying amounts of
the controlling and non-controlling interests are adjusted to reflect the changes in their relative
interests in the subsidiary. Any difference between the amount by which the non-controlling interest
is adjusted and the fair value of the consideration paid or received is recognised directly in equity
and attributable to owners of the parent.
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RED IDEAS HOLDINGS BERHAD
(Incorporated in Malaysia)

2.2.2 Significant accounting policies (continued)
Merger accounting

A business combination involving entities under common control is a business combination in which
all the combining entities or subsidiaries are ultimately controlled by the same party or parties, both
before and after the business combination, and that control is not transitory.

Subsidiaries acquired which have met the criteria for pooling of interest are accounted for using
merger accounting principles. Under the merger method of accounting, the results of the
subsidiaries are presented as if the merger had been effected throughout the period.

The assets and liabilities combined are accounted for based on the carrying amounts from the
perspective of the common control shareholder at the date of transfer. No amount is recognised in
respect of goodwill and excess of the acquirer's interest in the net fair value of the acquiree’s
identifiable assets and liabilities and contingent liabilities over cost at the time of the common control
business combination to the extent of the continuation of the controlling party or parties’ interests.

When the merger method is used, the cost of investment in the Company’s books is recorded at the
value of shares issued. The difference between the cost of investment and the value of the shares
of the subsidiaries is treated as a merger deficit or merger reserve as applicable. The results of the
subsidiaries being merged are included for the full reporting period.

Revenue recognition

Revenue is recognised when or as a performance obligation in the contract with customer is
satisfied, i.e. when the control of the goods or services underlying the particular performance
obligation is transferred to the customer. A performance obligation is a promise to transfer a distinct
goods or service (or a series of distinct goods or services that are substantially the same and that
have the same pattern of transfer) to the customer that is explicitly stated in the contract and implied
in the Group’s customary business practices.

Revenue is measured at the amount of consideration to which the Group expects to be entitled in
exchange for transferring the promised goods or services to the customers, excluding amounts
collected on behalf of third parties such as sales taxes or goods and services taxes. If the amount
of consideration varies due to discounts, rebates, refunds, credits, incentives, penalties or other
similar items, the Group estimates the amount of consideration to which it will be entitled based on
the expected value or the most likely outcome. If the contract with customer contains more than one
performance obligation, the amount of consideration is allocated to each performance obligation
based on the relative stand-alone selling prices of the goods or services promised in the contract.

Revenue is recognised to the extent that it is highly probable that a significant reversal in the amount

of cumulative revenue recognised will not occur when the uncertainty associated with the variable
consideration is subsequently resolved.
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RED IDEAS HOLDINGS BERHAD
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2.2.2 Significant accounting policies (continued)

Revenue recognition (continued)

The control of the promised goods or services may be transferred over time or at a point in time.
The control over the goods or services is transferred over time and revenue is recognised over time

if:

a)

b)

c)

the customer simultaneously receives and consumes the benefits provided by the Group's
performance as the Group performs;

the Group's performance creates or enhances an asset that the customer controls as the
asset is created or enhanced; or

the Group’s performance does not create an asset with an alternative use and the Group has
an enforceable right to payment for performance completed to date.

Revenue for performance obligation that is not satisfied over time is recognised at the point in time
at which the customer obtains control of the promised goods or services.

Revenue is recognised only when it is probable that the Group will collect the considerations to
which it will be entitled to in exchange for the goods or services sold.

Foreign currencies

(i)

(ii)

(iif)

Foreign currency transactions

Transactions in foreign currencies are measured in the respective functional currencies of the
Company and its subsidiaries and are recorded on initial recognition in the functional
currencies at exchange rates approximating those ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are translated at the rates of exchange
ruling at the reporting date. Non-monetary items denominated in foreign currencies that are
measured at historical cost are translated using the exchange rates as at the dates of the
initial transactions.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at the reporting date are recognised in profit or loss.

Foreign operations

The assets and liabilities of foreign operations are translated into Ringgit Malaysia at the rates
of exchange ruling at the reporting date and income and expenses are translated at exchange
rates at the dates of the transactions. The exchange differences arising on the translation are
taken directly to other comprehensive income. On disposal of a foreign operation, the
cumulative amount recognised in other comprehensive income and accumulated in equity
under foreign currency translation reserve relating to that particular foreign operation is
recognised in profit or loss.

Exchange rates

The principal exchange rates for every unit of foreign currency used are as follows:

2022 2021

RM RM

Singapore Dollar 3.274 3.085
United States Dollar 4.390 4.165
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2.2.2 Significant accounting policies (continued)
Employee benefits
(i)  Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an expense in
the reporting period in which the associated services are rendered by employees. Short term
accumulating compensated absences such as paid annual leave are recognised when
services are rendered by employees that increase their entitlement to future compensated
absences such as sick leave are recognised when the absences occur.

(i)  Defined contribution plans

Obligations for contribution to defined contribution plans such as Employees Provident Fund
are recognised as an expense in profit or loss as incurred.

Income tax

Income tax on the profit or loss for the reporting period comprises current and deferred tax. Current
tax is the expected amount of income taxes payable in respect of the taxable profit for the reporting
period and is measured using the tax rates that have been enacted at the reporting date.

Deferred tax is provided for, using the ‘liability’ method, on temporary differences at the reporting
date between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. In principle, deferred tax liabilities are recognised for all taxable temporary differences
and deferred tax assets are recognised for all deductible temporary differences, unused tax losses
and unused tax credits to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, unused tax losses and unused tax credits can be
utilised.

Deferred tax is measured at the tax rates that are expected to apply in the reporting period when
the asset is realised or the liability settled, based on tax rates that have been enacted or
substantively enacted at the reporting date. Deferred tax is recognised in the profit or loss, except
to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised in equity or other comprehensive income respectively.

Deferred tax assets and liabilities are offset if there is legally enforceable right to offset current tax

liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity.
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RED IDEAS HOLDINGS BERHAD
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2.2.2 Significant accounting policies (continued)

Impairment of assets

The carrying amount of assets subject to accounting for impairment (primarily non financial assets)
is reviewed at each reporting date to determine whether there is any indication of impairment. If
any such indication exists, the asset’s recoverable amount is estimated. An impairment loss is
recognised whenever the carrying amount of an asset or the cash-generating unit to which it
belongs exceeds its recoverable amount. Impairment loss is recognised in profit or loss in the
reporting period in which it arises.

The recoverable amount is the greater of the asset's net selling price and its value in use. In
assessing value in use, estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. For an asset that does not generate largely independent cash inflows,
the recoverable amount is determined for the cash-generating unit to which the asset belongs.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, an impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised. The reversal is recognised in profit or
loss.

Plant and equipment and depreciation

Plant and equipment are stated at cost less accumulated depreciation and impairment losses, if
any.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged to profit or loss during
the reporting period in which they are incurred.

Gain or loss arising from the disposal of an asset is determined as the difference between the net
disposal proceeds and the carrying amount of the asset and is recognised in profit or loss.

Depreciation on plant and equipment is calculated to write off the cost of the assets to its residual
value on a straight line basis at the following annual rates based on their estimated useful lives:

Furniture and fittings 10%
Guard devices 40% - 50%
Office equipment 40%
Renovation 20%
Signage and website 20%

The residual values, useful lives and depreciation method are reviewed at each reporting date to
ensure that the amount, method and period of depreciation are consistent with previous estimates
and the expected pattern of consumption of the future economic benefits embodied in the items of
plant and equipment.
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2.2.2 Significant accounting policies (continued)

Intangible assets

(i)

(iif)

Research and development expenditures

Expenditures incurred at research phase, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in profit or loss.

Expenditures incurred at development phase are recognised as intangible assets when the
following criteria are fulfilled:

(a) itis technically feasible to complete the intangible asset so that it will be available for use or
sale;

(b) management intends to complete the intangible asset and use or sell it;

(c) there is an ability to use or sell the intangible asset;

(d) it can be demonstrated how the intangible asset will generate probable future economic
benefits;

(e) adequate technical, financial and other resources to complete the development and to use
or sell the intangible asset are available; and

(f)  the expenditure attributable to the intangible asset during its development can be reliably
measured.

The expenditure capitalised includes direct labour, overhead costs and cost of materials that are
directly attributable to preparing the asset for its intended use. Development expenditure
recognised as intangible asset is stated at cost less accumulated amortisation and impairment
losses, if any. Development expenditure is amortised when the asset is available for use on the
straight line basis over the period of expected benefit of five years.

Mobile applications platform

Intangible assets with finite useful life that are acquired in a business combination are carried at
cost less accumulated amortisation and accumulated impairment losses, if any. Amortisation is
recognised in profit or loss on a straight-line basis over their estimated useful lives of five years.

Trademarks
Trademarks are measured at cost less accumulated amortisation and accumulated impairment
losses, if any. Amortisation is recognised in profit or loss on the straight line basis over the

estimated useful lives of five years.

Computer software

Computer software is measured at cost less accumulated amortisation and accumulated
impairment losses, if any. Amortisation is recognised in profit or loss on a straight line basis at the
following annual rate based on its estimated useful live:

Computer software 20%

The estimated useful life and amortisation methods are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted for on a prospective basis.
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2.2.2 Significant accounting policies (continued)
Investment in subsidiaries
Subsidiaries are those companies controlled by the Company. Control exists when the Company has
power over its investee, exposed or has rights to variable returns from its involvement with the investee,
and has the ability to affect those returns through its power over the investee.
The Company’s investment in subsidiaries is stated at cost less impairment losses, if any.
Inventories
Inventories comprising devices, parts and accessories are stated at the lower of cost and net realisable
value. Cost of inventories is dete<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>